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LARRY KING, HOST: Tonight -- outspoken.
(BEGIN VIDEO CLIP)

LOU DOBBS, HOST, "LOU DOBBS TONIGHT": This is crazy.

(END VIDEO CLIP)

KING: Opinionated.

(BEGIN VIDEO CLIP)

DOBBS: We're in a hell of a mess in this country.

(END VIDEO CLIP)

KING: CNN's own Lou Dobbs.

He says the United States is way off course and the outcome of Election 2008 could be a make or break for the country's survival.

What does he think you should do?

And then a rare interview with movie icon Robert Redford. The legendary superstar weighs in on Tom Cruise, his green causes and his controversial new movie that some say is anti-American.

(BEGIN VIDEO CLIP FROM "LIONS FOR LAMBS," COURTESY UNITED ARTISTS)

UNIDENTIFIED MALE: Yes or no?

(END VIDEO CLIP)

KING: It's all next on LARRY KING LIVE.

Robert Redford later.

We kick things off with Lou Dobbs, the anchor and managing editor of CNN'S LOU DOBBS TONIGHT.

He's a "New York Times" best-selling author.

His newest book is "Independence Day: The Awakening of the American Spirit." It is just published and is a follow-up to "War On the Middle Class," which was a major best-seller. By the way, if you don't know it by now, "LOU DOBBS TONIGHT" has moved to prime time on CNN. You can now see it at 7:00 p.m. Eastern -- a different hour, the same thought provoking show.

You've been called -- or you call yourself an Independent populist.

DOBBS: Yes.

KING: What is that?

DOBBS: An Independent populist is, as you would -- might guess, is somebody who is not interested in being a partisan, either a Republican or Democrat, but rather an independent thinker, applying critical judgment and putting an emphasis on, frankly, our national values that made this country so great...

KING: Well...

DOBBS: As an Independent. As a populist, one who is concerned about the people, rather than -- it's -- the opposite of a populist, of course, is an elitist. And I've had a belly full of the elites because they're -- they're leading this country into perdition.

KING: For a long time, were you a party follower?

DOBBS: Oh, absolutely. When I was a younger fellow, I was quite liberal. I worked, as a matter of fact, on the war on poverty. I worked on urban poverty, primarily, trying to help as best I could. As I grew older, I became a Republican and somewhat -- certainly a fiscal conservative, a Rockefeller Republican. And then a few years ago, I said enough is enough. When you listen to what's happening on Capitol Hill and the White House, and you can call yourself a Republican or a Democrat, as I've said -- and I say in this book, you know, both Republicans and Democrats, those are two parties that are just opposite wings of the same bird. And the bird is what the American people are getting.

KING: "60 Minutes" profiled you and Lesley Stahl described you as mad as hell and an anti-establishmentarian.

Are you?

DOBBS: Am I mad as hell?

I'm frustrated as hell.

Am I anti-establishment?

No. I'm free enterprise. I believe in our free enterprise democracy. I am a capitalist. I just don't believe in unfettered capitalism. I don't believe in giving rich people the dominant control and corporations dominant control of our political system, our electoral system, our legislative system -- which is what they have today. There's got to be countervailing influences. This is a nation -- our constitution, Larry, as you know, is a radical populist document, as I try to say.

KING: It sure is.

DOBBS: It begins with the words "We, the people..." And, by God, it's time for us to reclaim this government and this country.

KING: We've got a King Cam question about a topic you've been very outspoken on.

Let's watch and get your response.

DOBBS: Sure.

UNIDENTIFIED MALE: What did you think about immigration officials or granting driver's licenses to illegal immigrants?

DOBBS: Well, I've had the distinction of being in a bit of a contest with Eliot Spitzer, as you know, here -- the New York governor, who's called for driver's licenses for illegal immigrants. I've said the man is a complete idiot. It's irresponsible policy...

KING: You don't think he's an idiot, do you?

DOBBS: Well, I...

KING: Eliot Spitzer.

DOBBS: In terms of his I.Q., no. In terms of his policy and his popular conduct as a governor and in terms of his responsibility to the citizens of this state, he's an -- it's idiotic what he's pursuing.

No, he's a rich, spoiled brat who's grown up to be given a governor's office and is behaving irresponsibly.

KING: Did you think he was a good attorney general?

DOBBS: I thought he was an outstanding attorney general. He accomplished some great things. And he has managed to destroy every part of his achievements by his conduct.

KING: Let me take the other viewpoint and then you respond.

DOBBS: Sure.

KING: All right. If I'm driving down the street and I'm coming up on a yield right of way...

DOBBS: Right.

KING: And another car is coming toward that yield right of way.

DOBBS: Sure.

KING: Would I be -- feel better if that person coming to the yield right of way was licensed, and, therefore, passed all of his tests and knew what the direction was or unlicensed -- an illegal immigrant who didn't know what a legal right of way was?

DOBBS: You're the one who will to have to answer the question, because what we have found in states like Tennessee and North Carolina was they put through driver's licenses for illegal aliens and differentiated, in one case, from regular citizens' driver's license. They -- on the assumption that they would be insured and that it would drive down the cost of insurance.

What they found, and the reason they've rescinded those driver's licenses, primarily, is because -- well, for a number of reasons. One, massive fraud by illegal aliens in their states. But the other, because insurance costs rose. They didn't decline. It's a fiction perpetrated by an amnesty crowd who wants to have de facto citizenship for 12 million to 20 million illegal aliens.

KING: Since they're here and it's a fact and you're not going to deport millions of them, why do you not want them licensed?

DOBBS: Why do you...

KING: Why...

DOBBS: Why do you...

KING: In other words, you'd rather have them not tested?

DOBBS: Well, a couple of issues.

KING: Why not?

DOBBS: One is, why do you assume that you would have any better validation of their documents, their name, their address, their residence and their financial responsibility given the fact they have lied and have, in most cases -- in most cases, taken a false identity.

KING: I just want them to pass the test.

DOBBS: You want them to pass a test?

KING: Correct.

DOBBS: Great.

KING: I want to know that that guy on the street knows what the illegal right is -- what an illegal right turn is.

DOBBS: And you -- and that will satisfy you?

KING: It'll make me feel a lot better than if he had no test.

DOBBS: Well...

KING: He's still going to drive.

DOBBS: Well, here. If you want him to have a driver's license, why not get an international driver's license? Because that's what an American does in Mexico. That's what an American does in Europe, or a European coming to this country -- get an international driver's license.

What is the purpose of an American driver's license?

It's de facto citizenship. In the State of New York, we're watching this governor try to open the way clear for massive voter fraud. That's only part of the issue here, Larry. And it's one of the things -- people are too smart for this. You know, this nonsense -- the politics that is being perpetrated by this governor -- and, by the way, other governors and other elected officials...

KING: He's elected only (ph).

DOBBS: ...across the country. They're trying to establish voter fraud, where all a person has to do is walk in and check a box and say I'm a U.S. citizen, present their driver's license and they can vote -- period. And no one is checking that, as a matter of fact. And we have reported on it extensively here. It is absolutely hazardous public policy. It is irresponsible. And 70 -- the most recent poll is the Rasmussen Report -- a "Washington Times" report -- 77 percent of Americans nationwide...

KING: Against it, yes.

DOBBS: ...are opposed to it. Seventy-two percent of New Yorkers are opposed to it.

KING: Lou Dobbs is our guest.

The book is "Independence Day". We'll be right back.

(BEGIN VIDEO CLIP)

DOBBS: This country is being run by a bunch of free market idiots right now.

An energy policy for this country that is non-existent.

Your profits don't really mean a damn thing to us.

The nonsense that this governor has been pedaling -- and he's been pedaling it by the bucket.

You're a fool, sir. It's balderdash. And there's nothing complicated about it.

And that's crazy, in my humble opinion.

(END VIDEO CLIP)

(COMMERCIAL BREAK)

(BEGIN VIDEO CLIP)

DOBBS: The whole bunch of them haven't come up with a single original idea.

It scares me that either of these parties would have a significant majority, personally.

A Middle East policy that is a joke.

One of the most intractable and stubborn presidents.

I mean where in the world are we headed?

Does anyone there in Washington honestly expect this to boost their approval rating among the American people?

(END VIDEO CLIP)

KING: One wonders if Lou Dobbs will announce who he's going to vote for because I would -- none of the above.

The book is "Independence Day: Awakening the American Spirit." There you see its cover.

A "New York Times" editorial slammed you. It said: "Someday, there may be a calm debate in Albany and nationally about immigrant drivers. With Mr. Dobbs at the megaphone, for now there is only histrionics and outrage."

DOBBS: Yes. Well, it's very nice that the governor's house organ, "The New York Times," would take me on like that -- which is not the first time they've done it. But they are -- and then they slammed their governor because when he came back with this sort of silly compromise, with three different kinds of licenses, then the "New York Times," because of its pro-illegal alien amnesty position, had to slam the governor that they have been romancing and supporting.

So I'm delighted to be in the position I am vis-a-vis "The New York Times".

KING: Why did the governor get into this, do you think?

DOBBS: I think, first of all, I think, you know, character -- character is...

KING: Was it a pressing issue at the time?

DOBBS: No, there's not.

KING: No.

DOBBS: But he made some promises to socio-ethnic centric activist groups and he paid it -- and he was paying it off. It was -- it's a case -- a clear case -- and I think this is what concerns most New Yorkers, certainly, Larry, is this governor has shown such immature judgment, brashness and a lack of consideration for public safety, for the very integrity of the voting system and for his responsibility to the citizens he was voted in to serve.

KING: Do you like having become the central focal point of this debate?

I mean it's you.

DOBBS: Illegal immigration?

KING: Yes, you.

DOBBS: I think that I...

KING: You think illegal immigration, you think Lou Dobbs.

DOBBS: Well, I hope -- you know, I will take that as a compliment.

KING: It's true.

DOBBS: The fact of the matter is I have tried to bring rationality -- despite the accusations of xenophobia, racism, nonsense -- which is the first reflex from the amnesty advocates, corporate America. It's absurd. And to talk about border security -- because I care about the American people.

When I say I'm a populist, I'm a populist all the way. I believe that no one in this country is as smart as all of us. And I don't believe that our system of government should -- we should permit it to be distorted by Republicans and Democrats any further in this partisan nonsense.

We have two basic values in this country. We're founded on those two values -- individual liberty, individual freedom. That is the central value. And equality -- equality of opportunity, economic and educational. And we are letting these partisan fools and corporate America, socio-ethnic centric interests, special interests, group politics drive those values farther and farther from the lives of 300 million Americans.

KING: The former president of Mexico, Vicente Fox, was on this show. We talked about you.

Watch.

(BEGIN VIDEO CLIP)

VICENTE FOX, FORMER PRESIDENT OF MEXICO: I'm not claiming for open borders to everybody. What I'm claiming for is a decision -- an intelligent decision with a vision to the future.

KING: Do you know of CNN's Lou Dobbs?

Do you Lou Dobbs?

FOX: Yes. Yes, I know him. Yes.

KING: You know, he is kind of leading a fight against illegal immigration.

Do you take issue with him?

FOX: I'm humble. I would love to have a debate with him.

(END VIDEO CLIP)

KING: Would you debate him?

DOBBS: Well, I told the former president that I would be delighted to. My audience -- I put it before them.

I said do you want me to?

And my audience voted absolutely. I talked to the former president downstairs and I said you name the place, you name the time, I'm there. He said November. He said his ranch, San Cristobal. I said I'm ready.

My people have heard from his people. Apparently, there's a scheduling conflict. I gave him home court advantage, Larry -- the opportunity you provided -- and President Fox is being...

KING: I'll do it here.

DOBBS: Yes. I would hope...

KING: An open offer.

DOBBS: I'll join you in an instant and we'll get Vicente Fox to go mano a mano.

KING: If every illegal alien left this country tomorrow, would we be better off or worse off?

DOBBS: We would be, in my judgment, absolutely better off -- for a number of reasons. But all of the -- all of the elements in the equation, the first issue is securing the border and securing these ports, because we have a responsibility. Our government has a responsibility to protect 300 million Americans.

The issue of immigration -- I have always said, from the beginning of this discussion, that those who would suggest that we can reform immigration law are -- without border security -- are, they are perpetrating fraud. They're attempting to. They no longer can because we worked very hard to enlarge the body of public knowledge.

But I've put forward a syllogism for our good friends in Washington, D.C. -- of both parties -- so that they could comprehend it. I made it very simple -- you cannot reform immigration if you can't control immigration. And you can't immigration if you can't control your own borders and ports. Therefore, anyone -- anyone understands we must secure, on that basis alone, our borders and our ports.

There is a little matter, it seems to me, of being some six years distant from September 11th, with 160,000 of our troops in Iraq, almost 4,000 of them killed, our troops in 40 nations, fighting a global war on terror. And this administration is not secured our borders. And it has not secured our ports. And that's inexcusable. It's unconscionable. And on that basis, border security should be primary.

KING: Robert Redford at the bottom of the hour.

More with Lou Dobbs.

He's now seen at 7:00 p.m. Nightly.

And his new book is "Independence Day".

We'll be right back.

(BEGIN VIDEO CLIP)

DOBBS: I mean this is a disgusting situation.

A pandering piece of nonsense.

It's irresponsible public policy.

No reaction, no outrage, no anything?

What in the world is this White House thinking about?

Illegal means illegal.

I said idiots again. I didn't mean idiots. I meant -- what's the word tonight, jackass.

(END VIDEO CLIP)

(COMMERCIAL BREAK)

KING: We're back with Lou Dobbs.

The book, "Independence Day."

How do you assess the election?

DOBBS: I assess the campaign, to this point, for 2008 is -- is a pretty sorry enterprise, to be very candid about it.

KING: On all counts?

DOBBS: Oh, absolutely. When you look at the originality of thinking that the Democratic candidates -- the Republican candidates are putting forward -- there isn't any. We've listened to -- we've watched the spectacle of Senator Clinton waffling on an answer on driver's licenses. Then we gave her considerable time tonight on our broadcast to explain it. And Candy Crowley tried her very best to try to have her clarify her position.

Then we have Senator Edwards and Senator Obama both pursuing her to chastise and chasten her for her waffling and taking up a position that is, again, not in the public interest, in my judgment.

On the Republican side, we have Fred Thompson, who is, you know, a terrific actor, a terrific fellow. We have Rudy Giuliani, a fine mayor. I mean my God -- we have 300 million people in this country. We're the most diverse nation on the face of the Earth. And in 2004, we came up with two fellows from Yale -- both of them sons of privilege, both of them members of Skull and Bones, one a Democrat and a Republican. And there wasn't a dime's worth of difference between them.

KING: None of these candidates impress you?

DOBBS: Not a one. I'll tell you, I believe -- I believe that it's very likely that none of these candidates will emerge as our president a year from this week -- after the election. I truly believe that we may -- and this may be -- it's part of the reason I wrote the book. I believe that there's somebody out there ready to step forward who has the character, the capacity, the originality...

KING: From where?

An Independent?

DOBBS: An Independent, certainly.

KING: Like Bloomberg?

Someone like...

DOBBS: Michael Bloomberg. I don't know who it is. But I'm hoping that that person will have enough concern for this country to step forward and represent the people, to step away from the apparatus of these two political parties -- which are nothing more than branding mechanisms. They are simply fundraising organizations. People who define themselves as liberal and conservative, Republican and Democrat, in this country -- there is no difference. Both parties are dominated by corporate America and special interests.

KING: A few minutes left.

An e-mail from Susan in Chicago: "How did immigration come to be your primary focus? Are you concerned that your frustration over this issue may overwhelm your broader message?"

DOBBS: My broader message is straightforward, as I said -- preserving the basic national values.

KING: Yes, but do you think immigration...

DOBBS: No. I think it's all part of the public policy test that we -- the contest that we confront. We have a national sovereignty challenge. Our borders are wide open. Illegal immigration represents an absolute abdication of sovereignty and control over our government. We have a dysfunctional federal government, Larry. There's no surprise in that for anyone listening to us and watching us. But we're not doing anything about it. And this country has to deliver that promise in public education -- the great equalizer for our young people. We're failing -- we're failing to educate half of the Hispanics in high school. Half of -- nearly half of the Hispanics in high school are dropping off. Almost half of the black students in the country are dropping out of high school. We have a moral responsibility to provide education. We don't have time for No Child Left Behind.

We don't have time for partisan debates. We don't have time to listen to liberals who want magnet and charter schools and conservatives who want vouchers. The only choice that there should be is to provide a quality public education to every young person in this country.

KING: An e-mail from Laura in Chihuahua, Mexico: "Why don't you ever read letters from viewers who disagree with you on the air?"

DOBBS: They're so -- so...

KING: So few.

DOBBS: So few and so infrequent that I can't even imagine it. There are a few...

KING: You don't have any?

DOBBS: No, we have a few. Very few.

KING: Really?

DOBBS: You know, typically, our audience is in general agreement. But if you would like to send us one, we'll be glad to read it.

KING: Are you, therefore -- well, this may be a stupid question.

Are you pessimistic?

DOBBS: I'm not. I'm absolutely...

KING: You're not?

DOBBS: Absolutely not. I couldn't be if this fru -- you know, if I were pessimistic, there would be no reason to be frustrated. There would be no reason to be disgusted with this partisan...

KING: What makes you optimistic?

DOBBS: Because this country has got 200 years of delivering something that no other country ever has. We have succeeded generation after generation. Your generation and mine, Larry, we failed. We have failed to live up to the promises that the preceding generations had fulfilled -- to get better as a nation, to provide a better quality of life.

One third of Americans today surveyed -- only a third -- believe that their children will have a better life than they. That means for two thirds of Americans right now, they doubt that the American dream is a reality. And we've got to restore that. And we've got to find the leaders who will make that dream a reality.

KING: And you say tonight you think that leader will emerge?

DOBBS: I do. I have -- I mean I'm hoping and I truly believe that in the course of the next 12 months, we're going to see a lot of surprises. And I really believe that we're going to be the beneficiary.

KING: We're going to have you back a lot.

DOBBS: It's good to be with you.

Thank you, my friend.

KING: And we can set it up with Mr. Fox right here.

DOBBS: Tell el Jefe that -- as I have already said to him -- any time, any place.

KING: We'll do it.


